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When Congress authorized the National Flood Insurance Program (NFIP) in 1968, it intended for the
program to encourage community initiatives in flood risk management, charge insurance premiums
consistent with actuarial pricing principles, and encourage the purchase of flood insurance by owners of
flood prone properties, in part, by offering affordable premiums. The NFIP has been reauthorized many
times since 1968, most recently with the Biggert-Waters Flood Insurance Reform Act of 2012 (BW 2012). In
this most recent reauthorization, Congress placed a particular emphasis on setting flood insurance premiums
following actuarial pricing principles, which was motivated by a desire to ensure future revenues were
adequate to pay claims and administrative expenses. BW 2012 was designed to move the NFIP towards risk-
based premiums for all flood insurance policies. The result was to be increased premiums for some
policyholders that had been paying less than NFIP risk-based premiums and to possibly increase premiums
for all policyholders.

Recognition of this possibility and concern for the affordability of flood insurance is reflected in sections of
the Homeowner Flood Insurance Affordability Act of 2014 (HFIAA 2014). These sections called on FEMA
to propose a draft affordability framework for the NFIP after completing an analysis of the efforts of possible
programs for offering “means-tested assistance” to policyholders for whom higher rates may not be
affordable.

BW 2012 and HFIAA 2014 mandated that FEMA conduct a study, in cooperation with the National
Academies of Sciences, Engineering, and Medicine, which would compare the costs of a program of risk-
based rates and means-tested assistance to the current system of subsidized flood insurance rates and
federally funded disaster relief for people without coverage. Production of two reports was agreed upon to
fulfill this mandate. This second report proposes alternative approaches for a national evaluation of
affordability program policy options and includes lessons for the design of a national study from a proof-of-
concept pilot study.
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From reader reviews:

Angela Hampton:

The publication with title Affordability of National Flood Insurance Program Premiums: Report 2 contains a
lot of information that you can learn it. You can get a lot of benefit after read this book. That book exist new
understanding the information that exist in this reserve represented the condition of the world today. That is
important to yo7u to find out how the improvement of the world. This particular book will bring you within
new era of the globalization. You can read the e-book on your own smart phone, so you can read that
anywhere you want.

Billie Luster:

Do you really one of the book lovers? If so, do you ever feeling doubt while you are in the book store? Make
an effort to pick one book that you find out the inside because don't judge book by its cover may doesn't
work the following is difficult job because you are frightened that the inside maybe not since fantastic as in
the outside seem likes. Maybe you answer could be Affordability of National Flood Insurance Program
Premiums: Report 2 why because the excellent cover that make you consider in regards to the content will
not disappoint a person. The inside or content is actually fantastic as the outside as well as cover. Your
reading 6th sense will directly guide you to pick up this book.

Cathy Lantz:

You will get this Affordability of National Flood Insurance Program Premiums: Report 2 by check out the
bookstore or Mall. Only viewing or reviewing it might to be your solve problem if you get difficulties to
your knowledge. Kinds of this e-book are various. Not only by written or printed but can you enjoy this book
simply by e-book. In the modern era such as now, you just looking by your local mobile phone and searching
what your problem. Right now, choose your current ways to get more information about your guide. It is
most important to arrange yourself to make your knowledge are still change. Let's try to choose right ways
for you.

Bruce Williamson:

That e-book can make you to feel relax. This book Affordability of National Flood Insurance Program
Premiums: Report 2 was multi-colored and of course has pictures around. As we know that book
Affordability of National Flood Insurance Program Premiums: Report 2 has many kinds or variety. Start
from kids until adolescents. For example Naruto or Detective Conan you can read and believe you are the
character on there. Therefore not at all of book tend to be make you bored, any it can make you feel happy,
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fun and loosen up. Try to choose the best book for yourself and try to like reading in which.
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