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Master's Thesis from the year 2010 in the subject Business economics - Investment and Finance, grade: 2,0,
Reutlingen University (Business Adminstration), language: English, abstract: The global financial and
economic crises resulted for many corporations in a downgraded credit rating within the last 2 to 3 years.
Even a large percentage of them defaulted on their credit obligations due to inherent operational factors. The
importance of credit ratings will play an even more central role under the currently discussed New Basel
Capital Accord (Basel III) (Standard & Poor´s 2010; Basel III For Global Banks). The purpose of this
research is to explore the relationship between long term credit ratings and selected financial ratios that can
be derived by public information. Such information can be very valuable for companies in order to have a
slight control over their credit rating obtained by rating agencies as well as in negotiations with banks and
other outside creditors. The research design is based on three automotive manufacturers and involves their
credit rating over the last decade. The data for the financial ratios was collected from respective financial
statements. The study is based on a correlation and multiple regression analysis using the MINITAB
(Minitab Data Analysis Software, Pennsylvania USA) software as a statistical platform. A step wise
approach determined the regression equation with the highest significance. The equations were used to detect
those variables that have the strongest impact on the credit rating. The results for automotive companies with
a solid statistical data set are surprisingly high in significance with an adjusted coefficient of determination
of over 90%. Overall it is not feasible to mention which one of the seventeen financial ratios explains the
variation in credit rating most reliable, because such a statement depends always on the individual company.
For example to explain the changes in the rating for the Ford Motor Com
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From reader reviews:

Amber Weitz:

The reason why? Because this International Corporate Finance - Impact of financial ratios on long term
credit ratings is an unordinary book that the inside of the e-book waiting for you to snap that but latter it will
surprise you with the secret it inside. Reading this book alongside it was fantastic author who also write the
book in such amazing way makes the content interior easier to understand, entertaining technique but still
convey the meaning fully. So , it is good for you because of not hesitating having this anymore or you going
to regret it. This unique book will give you a lot of positive aspects than the other book have such as help
improving your talent and your critical thinking way. So , still want to postpone having that book? If I ended
up you I will go to the e-book store hurriedly.

Joni Griffith:

International Corporate Finance - Impact of financial ratios on long term credit ratings can be one of your
beginner books that are good idea. We recommend that straight away because this guide has good
vocabulary which could increase your knowledge in terminology, easy to understand, bit entertaining but
still delivering the information. The writer giving his/her effort to set every word into joy arrangement in
writing International Corporate Finance - Impact of financial ratios on long term credit ratings however
doesn't forget the main point, giving the reader the hottest as well as based confirm resource facts that maybe
you can be considered one of it. This great information can drawn you into new stage of crucial imagining.

Joe Hessler:

That publication can make you to feel relax. That book International Corporate Finance - Impact of financial
ratios on long term credit ratings was colorful and of course has pictures on the website. As we know that
book International Corporate Finance - Impact of financial ratios on long term credit ratings has many kinds
or genre. Start from kids until young adults. For example Naruto or Detective Conan you can read and think
that you are the character on there. Therefore not at all of book usually are make you bored, any it offers you
feel happy, fun and loosen up. Try to choose the best book for you and try to like reading which.

Guadalupe Leatherman:

Reading a reserve make you to get more knowledge from it. You can take knowledge and information from a
book. Book is created or printed or descriptive from each source which filled update of news. With this
modern era like right now, many ways to get information are available for you. From media social similar to
newspaper, magazines, science publication, encyclopedia, reference book, new and comic. You can add your
knowledge by that book. Ready to spend your spare time to spread out your book? Or just looking for the
International Corporate Finance - Impact of financial ratios on long term credit ratings when you needed it?
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